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HIGHLIGHTS OF THE YEAR 


Financial 1959 

Revenue. $1,819,954,000 

Net Income. $147,418,000 

Net Income per Share $2.43 

Cash Dividends per Share $1.02V£ 

Cash Income (net income plus write-offs) $342,807,000 

Working Capital at End of Year. $284,606,000 

Cash and Short Term Securities at End of 

Year $159,459,000 

Long Term Debt at End of Year. $133,478,000 

Capital Expenditures $280,073,000 


Operating 


Number of Wells Drilled 1,053 

Gross Crude Oil Produced—Barrels 133,428,000 

Net Crude Oil Produced—Barrels 115,304,000 

Crude Oil Intake—Barrels 178,760,000 

Refined Products Sold—Barrels 204,966,000 

Chemical Products Sold—Short Tons 1,070,000 

Number of Employees at End of Year 38,217 

Salaries, Wages and Employee Benefits $341,567,000 


• Restated for purposes of comparison. 


1958 

$1,674,132,000 

$128,583,000* 

$2.12* 

$1.00* 

$323,148,000 

$299,738,000 

$148,874,000 

$143,342,000 

$223,082,000 


950 

126,771,000 

110,105,000 

169,279,000 

198,742,000 

935,000 

38,572 

$325,352,000 
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SHELL OIL COMPANY 

50 WEST 50th STREET 
NEW YORK 20, N. Y. 


March 16, 1960 


TO THE SHAREHOLDERS: 

We submit herewith a review of the operations of Shell Oil Company and its sub¬ 
sidiaries for the year 1959, together with the related financial statements. 

The consolidated net income after taxes amounted to $147,418,000, an increase of 
15% over the previous year. This improvement reflects the recovery in business conditions 
which began to be felt late in 1958 and which carried through 1959 in spite of a number of 
strikes in various industries, notably the steel industry. 

Earnings for the year represent $2.43 per share, as compared to $2.12 for 1958, based 
on the 60,573,368 shares outstanding after the two-for-one split approved on December 3, 
1959. Dividend payments for the first three quarters of the year were at the equivalent of 
25 cents per share on the increased number of shares, and for the fourth quarter were raised 
to 21Vi cents per share. Total payments were $62,088,000. It is expected that dividends 
will be maintained at the higher level in 1960. 

Capital expenditures during the year amounted to $280,073,000, an increase of 26% 
over 1958. As has been the case for several years, the greater part, in fact some 71% of 
this total, was devoted to exploration and production activities which continue to show 
excellent results. During the year, crude oil production amounted to 115,304,000 barrels 
net. Even after this drawdown, the Company's proven crude oil and gas reserves continued 
to increase. 

In August, arrangements were made for a stand-by credit from a number of banks in 
the amount of $100,000,000. Of this, $25,000,000 was taken down by the end of the year. 

The demand for petroleum products in the United States during the year showed an 
increase of approximately 3.5%. However, the disappointing demand in 1958 left the 
Industry with over-heavy inventories of products going into the new year so that, in spite 
of the improving demand, prices were generally weak and, indeed, periodically broke to 
levels affording no profit at all in some parts of the country. There was some improvement 
in the inventory position by the year-end, which, however, has since deteriorated, due to a 
combination of mild weather and excessive refinery runs, so that the outlook as to market 
conditions is again uncertain. 

With the object of correcting the product inventory position, our refinery operations 
were restricted to approximately 85% of rated crude oil distilling capacity, processing a 
total of 178,760,000 barrels during the year. This compares with 169,279,000 barrels in 
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1958. We have continued to direct our manufacturing construction activities towards 
product improvement and product upgrading, rather than towards expansion of capacity. 

On the marketing side, competition has been very intense and, as far as we can see, is 
likely to continue so. We look to an increase in demand for refined products of around 4% 
in 1960, and every effort will be made to maintain our market position, bearing in mind 
always that profit, not simply volume, is our objective. 

The improvement in general business conditions was very noticeably reflected in the 
sales of Shell Chemical Corporation, which enjoyed a gratifying recovery from the recession 
experienced in 1958. 

The research activities of Shell Development Company have continued to produce 
significant results enabling us to keep in the forefront of technological progress in our day 
to day operations and plans for the future. 

In order to effect a corporate simplification, both Shell Chemical Corporation and 
Shell Development Company were merged into Shell Oil Company as of December 31, 

1959. These two units however will continue to function with the same operating autonomy 
as before. They will be known respectively as Shell Chemical Company and Shell Develop¬ 
ment Company, Divisions of Shell Oil Company. 

The anti-trust suit, transferred for trial to Tulsa from Alexandria, Va., in which 
twenty-nine oil companies, including Shell Oil Company, were criminally charged with 
having conspired to raise the price of crude oil and of gasoline during the Suez crisis in 
early 1957 in violation of the Federal anti-trust laws, was dismissed in February 1960 by 
Federal Judge Savage at the close of the Government’s case. Judge Savage made the 
statement: “It is my judgment that the evidence in the case does not rise above the level 
of suspicion. . . . after giving consideration to all of this evidence, I have an absolute 
conviction personally that the defendants are not guilty of the charge made in this 
case.” This decision is not subject to appeal. 

It is gratifying that our good name was so thoroughly vindicated in this case; but it 
is regrettable that the Company is harassed by the expense and distraction of executive 
attention involved in defending charges so completely unfounded. 

During 1959 the American Oil Industry celebrated its 100th anniversary, but showed 
no symptom of loss of vitality. We are confident that its growth will continue. Certain 
new sources of energy are indeed practicable in special circumstances, but all indications 
are that it will be many years before any of these can compete for the main markets of 
petroleum products and natural gas in terms of cost and convenience. 

Our success in the past, and our confidence for the future, rests in large measure on the 
good work and loyalty of all members of the organization to whom we wish to express our 
sincere thanks. 


H. S. M. Burns 
President 
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J. H. Loudon 
Chairman of the 
Board of Directors 







Review of 1959 Operations 


Financial 


Net income for 1959 amounted to $147,418,000, 
compared to $128,583,000 as restated for 1958 to 
reflect the revised policies with respect to the amorti¬ 
zation and depreciation of production properties which 
came into effect January 1, 1959 as explained in the 
Annual Report for 1958. Earnings per share amounted 
to $2.43 and $2.12, respectively, on the 60,573,368 
shares outstanding after the two-for-one stock split ef¬ 
fected in December 1959. Based on the new shares 
outstanding, dividends were paid at the rate of 25 cents 
for the first, second and third quarters of the year, in¬ 
creasing to 21V 2 cents for the fourth quarter. Payments 
totaled $62,088,000 for the year, compared with 


$60,573,000 for the previous year when the rate was 
the equivalent of $1.00 per share. Cash income was 
$342,807,000 in 1959 as compared with $323,148,000 
in 1958. 

Sales and other operating revenues increased 9% to 
reach a new high of $1,809,953,000. Increases mainly 
in refined product and chemical sales volumes accounted 
for the gain, since average prices were at levels below 
1958. 

Following a policy of taking advantage of opportuni¬ 
ties for profitable growth in all branches of our activi¬ 
ties, capital expenditures in 1959 totaled $280,073,000 
as compared with $223,082,000 in 1958. The per- 
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I CASH DIVIDENDS 


■ CASH INCOME 


Millions of Dollars 


175 



5 

























centage allocation by major function is shown in the 
following tabulation: 

1959 1958 


Drilling and production 71% 67% 

Oil refineries. 11 15 

Chemical plants 8 4 

Pipe line and other transportation facilities . 2 5 

Marketing and miscellaneous facilities 8 9 


100 % 100 % 

In addition to the capital expenditures, $64,683,000 
was charged directly to income for exploration activi¬ 


ties, other than drilling, necessary to replace and ex¬ 
pand our oil and gas reserves. 

Working capital amounted to $284,606,000 at the 
end of the year as compared to $299,738,000 at De¬ 
cember 31, 1958, the reduction being attributable 
principally to the increase in capital outlays as men¬ 
tioned above. Cash and short term securities aggregated 
$159,459,000 at December 31, 1959, as compared 
with $148,874,000 at the close of the year 1958. 
Borrowings of $25,000,000 were made against the 
$100,000,000 bank credit arranged in August 1959. 


Exploration and Production 


During 1959 the Company continued aggressive ex¬ 
ploration activities, which resulted in important dis¬ 
coveries, and a strong lease position was maintained 
in promising areas. 

The legal dispute between the State of Louisiana and 
the United States regarding Louisiana’s boundary in 
the Gulf of Mexico remained unsettled. The conflict¬ 
ing claims as to how far the boundaries of the Gulf 
States extend beyond the coastline have been argued be¬ 
fore the Supreme Court which now has the question 
under consideration. 

However, in August the Federal Government, by 
agreement with the State of Louisiana, sold a number 
of offshore leases located between the three-mile and 
three-league limits, with validity of the leases being 
guaranteed regardless of the outcome of the dispute. 
The Company obtained four tracts totaling 8,410 acres 
at this sale. Two of the tracts, comprising 3,870 acres, 
directly adjoin the Company’s South Pass Block 27 
field, one of the largest oil fields so far discovered in 
offshore Louisiana; at the end of the year we had com¬ 
pleted 13 successful wells on these properties establish¬ 
ing important new reserves of crude oil. Active devel¬ 
opment operations continue, and production potential 
is expected to increase substantially during 1960. 

The State of Louisiana held a sale of offshore leases 
in undisputed territory in February 1959, and the Com¬ 


pany acquired six tracts totaling 10,880 acres, on three 
of which tracts production has since been established. 
One of the tracts adjoins the Main Pass Block 69 oil 
field, another the East Cameron Block 17 gas field, 
and new gas reserves have been discovered on a third 
tract at Eugene Island Block 8. Important extensions 
have been made to Eugene Island Block 188 and Block 
18, and West Delta Block 30 fields, and new producing 
horizons were discovered at Eugene Island Block 128. 
At the end of the year an important oil and gas dis¬ 
covery was made on a 5,000-acre offshore tract at 
Ship Shoal Block 139. 

We have maintained a leading position in Louisiana 
offshore production with an average gross production of 
52,900 barrels of crude oil per day out of an Industry 
total of 171,400 barrels per day. This compares to 
41,500 barrels and 134,500 barrels per day for the 
Company and total Industry, respectively, in 1958. 
Onshore, in southern Louisiana, we added significantly 
to our gas reserves at Turtle Bayou. 

In Mississippi, development of the Little Creek field 
was continued. This field has now become one of the 
largest fields in Mississippi in terms of daily production. 
Although subject to strict proration, our production 
in the State increased to 9,500 gross barrels per day 
as a result of successful development drilling. 

Exploration activities in southeast Texas resulted in 
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a significant oil discovery at Rich Ranch. In south 
Texas, we are developing properties in the new Person 
field, and gas reserves were found in the Chesher May 
and Barry fields where we have extensive lease holdings. 
In west Texas, the Company has promising leases off¬ 
setting an oil discovery in the Fradean field which are 
now being developed. Substantial additions to gas 
reserves were also made in the Emperor field. 

Active exploratory and development drilling was 
continued in the Anadarko Basin of Kansas, Oklahoma 
and the Texas Panhandle, where the Company partici¬ 
pated in the drilling of 98 wells during 1959 and was 
successful in establishing new gas reserves. In the 
Four Corners Area, little drilling was undertaken in 
Aneth and Ratherford pending a decision by the State 
authorities regarding the spacing program to be applied. 
In Bisti, in the San Juan Basin of New Mexico, we 
drilled 30 wells and at the end of the year production 
was 4,300 gross barrels per day. 

In the Williston Basin, continued successful develop¬ 
ment drilling on the Cedar Creek Anticline enabled the 
Company to maintain its position as the largest crude 
oil producer in the State of Montana, where we have 
gross production of 22,800 barrels per day. In Mon¬ 
tana, our exploration work resulted in the discovery 
of the Monarch field located three miles southeast of 
Cabin Creek, while at Medora, in North Dakota, the 
Company has completed a discovery well on a block 
where we hold a very strong acreage position. In South 
Dakota, considerable extensions were made to the 
Buffalo field. 

Our recoverable reserves of crude oil have also been 
supplemented by putting into effect additional sec¬ 
ondary recovery projects such as water flooding and 
gas cycling. We are continuing to study the possibility 
of initiating further programs of this nature. 

The Company’s over-all production, including royalty 
oil, averaged 366,000 barrels per day during 1959 as 
compared to 347,000 barrels per day during 1958. 
This represents a gain of 5.5 per cent and is due mainly 
to increased production in Louisiana and Texas. 

The Company drilled 209 exploratory wells during 
the year, of which 57 resulted in discoveries. In addi- 
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tion, 844 development wells were drilled, which re¬ 
sulted in 758 oil and gas wells and 86 dry holes. This 
compares with a total of 784 development wells in 1958 
which resulted in 694 oil and gas completions and 90 
dry holes. 

Production and sales of natural gas and liquid prod¬ 
ucts extracted from natural gas continued at the high 
levels experienced in recent years. During 1959, de¬ 
livery of gas under new contracts totaling 125,000 Mcf 
daily was started. Of this, about 50,000 Mcf daily 
resulted from contracts negotiated during 1959. At 
year-end we were awaiting Federal Power Commission 
approval to undertake new deliveries of approximately 
55,000 Mcf daily under contracts negotiated during 

1959 and earlier years. 

Arrangements were completed whereby the Refinery 
and the Chemical Plant at Houston, Texas, starting in 

1960 would receive 50% of their fuel gas requirements 
from the Sheridan Gas Processing Plant in which the 
Company owns a 72% interest. 

The gas processing plant at Weeks Island Field, 
Louisiana, on which construction was commenced in 
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and Tulsa Exploration and Production Areas was con¬ 
solidated in the headquarters at Denver, Colorado. 


January 1959, will shortly be put into operation. 
During the summer, administration of the Denver 


Manufacturing 


During 1959 our six refineries processed 178,760,000 
barrels of crude oil, an increase of 5.6% over 1958. 
This level of manufacturing activity represents 85% of 
nominal crude oil distilling capacity and reflects the 
conservative product supply program dictated by a gen¬ 
eral Industry over-supply position as regards refined 
products inventories. All refineries operated normally 
throughout the year except for a short shutdown at 
Wood River during a strike which lasted from January 
30 to February 16. 

The construction program in 1959 emphasized facili¬ 
ties for product upgrading and for improvement of 
product quality rather than expansion of capacity. To 
maintain the Company’s favorable position with regard 
to gasoline octane numbers, construction of a new 
catalytic reformer and its associated feed pretreater 
was undertaken at Wood River Refinery. A major 
process improvement was incorporated in the design 
of this catalytic reformer which will provide better 
yields of high octane gasoline than could be obtained 
by a reformer of less advanced design. During the year, 
a program designed to modernize our older catalytic 
reformers, and thereby increase octane potential, was 
essentially completed. Steps also were taken to improve 
quality of distillate fuels. A 25,000 barrel per day 
distillate fuel hydrotreater was placed in operation at 
Wood River Refinery, and construction of a 30,000 
barrel per day hydrotreater was started at Houston Re¬ 
finery. Facilities for production of improved quality 
diesel fuel were installed at the Houston, Norco and 
Wilmington Refineries. 

Towards the end of 1959, the extension and moderni¬ 
zation of the lubricating oil manufacturing facilities at 
Wood River Refinery was completed. This will pro¬ 
vide a production capacity of 3,900 barrels per day 
of high viscosity index oils. A project is under con¬ 


struction at Houston Refinery to increase the produc¬ 
tion of low viscosity index lubricating oils and to im¬ 
prove the quality and reduce the cost of transformer 
and high viscosity index oils. 

Because of our increasing volume of asphalt sales 
and, in part, as a result of Governmental restrictions 
on the importation of asphalt, construction of facilities 
for increasing production and improving quality have 
been undertaken at four of our refineries. 

An interesting project, involving both product up¬ 
grading and transportation savings, is under construc¬ 
tion at Wood River Refinery where an underground 
cavern is being excavated to provide storage capacity 
for over 400,000 barrels of butane, which is blended 
into gasoline according to seasonal requirements, and 
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thereby avoid burning it for refinery fuel during the 
summer. Another cavern of about 200,000 barrels 
capacity will store propane in the offseason for sale to 
distributors of bottled gas during the heating season. 

A new laboratory, equipped with the most modem 
testing devices for rigorous product quality control, was 
completed at the Norco Refinery. 

Construction of modem specialized facilities at Wood 
River Research Laboratory continued through 1959 
with the completion of an electronics and instrumenta¬ 
tion building. Construction was started on a new 
building for studies of the performance of fuels and 
lubricants in automobiles under extremes of atmos¬ 
pheric temperatures. 

The program for control and abatement of air pollu¬ 
tion was continued, with completion at Wood River 
Refinery of a major project for removal of hydrogen 
sulfide from the refinery fuel gas. This project will pay 
for itself through the sale of the hydrogen sulfide for 
conversion to elemental sulfur. 


Research activities during the year have resulted in 
many improvements in processes and products. A new 
superior grease for lubrication of jet aircraft was per¬ 
fected during the year. This grease, marketed under 
the name AeroShell Grease 7A, is the specified product 
for general lubrication of the new commercial jet air¬ 
craft—the Boeing 707, the Douglas DC-8, and the 
Convair 880. AeroShell W, a new aircraft oil, intro¬ 
duced last year in light aircraft and helicopters, is find¬ 
ing wide acceptance in larger piston-engine aircraft 
following highly satisfactory flight trials. 

A Shell-developed high-performance hydrocarbon 
fuel powered the first stages of three Discoverer Satel¬ 
lites, IV, V and VI, which were placed in orbit around 
the earth. 

The water-in-oil emulsion principle so successfully 
exploited in fire-resistant hydraulic fluids and marine 
lubricants has been applied in a new mine hydraulic 
fluid, with immediate user acceptance. 


Marketing 


The upturn in business generally that began to be 
felt late in 1958 carried through the year 1959, which 
therefore experienced a good recovery from the reces¬ 
sion of the previous year. The Oil Industry partic¬ 
ipated in this upturn and enjoyed an increase in demand 
for refined products of 3.5%. However, the refined 
products over-supply position, carried over from 1958, 
continued to exert a depressive effect on prices, with 
the result that the average price realization was about 
1% under that of 1958. 

Combined sales of automotive and aviation gasoline 
in 1959 increased by 4.4%, which was higher than 
the over-all Industry rate of increase. Automotive 
gasoline sales through our fee owned and leased service 
stations were up about 7% which, considering the in¬ 
tense competition, was very reassuring. 

Sales of turbine fuel, mainly to commercial airlines, 
exceeded those of the previous year by almost 75%, an 


indication of the very rapid growth in the use of jet 
aircraft. At the same time, our sales of aviation gaso¬ 
line were up 7% and established a new peace-time 
record despite the increase in number of turbine- 
powered aircraft moving into airline operation. We 
continued to be the leading supplier of fuels to domestic 
airlines. Facilities were installed to supply aviation 
fuels by pipe line to the Los Angeles International Air¬ 
port and Chicago’s O’Hare Field. 

Our sales of distillate fuel oil increased about 4% 
over 1958. This can be largely attributed to the con¬ 
sistently high quality of our product which made pos¬ 
sible the successful solicitation of new business with 
trucking fleet operators and heating oil distributors. 
Sales of residual fuels on the other hand were some 
12% below 1958, reflecting the result of our efforts to 
increase the yields from crude oil of the more profitable 
lighter products at the expense of the less profitable 
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residuals. Sales of asphaltic products were up approxi¬ 
mately 6% over 1958, which is slightly higher than the 
average growth in consumption. Sales of special prod¬ 
ucts, lubricants and liquefied petroleum gas all showed 
satisfactory gains over 1958. 

The program of retail outlet development and im¬ 
provement of existing service stations was continued. 
New units were added in rapidly growing urban and 
suburban areas, while low volume or sub-standard 
units continued to be eliminated or replaced. The suc¬ 
cess of this long-term policy is indicated by the fact that 
our average sales per outlet have more than doubled 
over the past ten years. In furtherance of this program, 
and as general assistance to our dealers, increased em¬ 
phasis was placed on dealer training, station personnel 
recruitment, and merchandising and sales promotion 
techniques. 

The Portland and Seattle Marketing Divisions were 
merged as of January 1, 1960 into one known as the 
Northwest Division, with headquarters at Seattle, 
Washington. 


REFINED PRODUCTS SALES 
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Shell Chemical Company 


Effective January 1, 1959, operating authority and 
responsibility was placed in five integrated divisions, 
each engaging in one of the broad lines of business 
currently pursued. These five divisions are—Agricul¬ 
tural Chemicals, Ammonia, Industrial Chemicals, 
Plastics and Resins, and Synthetic Rubber. Sales of 
chemical products in 1959 were at a new high level 
in a period of greatly improved business conditions and 
expanded uses for many products. 

Agricultural chemical sales remained at approxi¬ 
mately the same level as in 1958, although there were 
significant changes in the business pattern for these 
products. For instance, the use of dieldrin by World 
Health agencies was off considerably, due to certain 
species of mosquitoes having become resistant to it, but 
this loss was offset somewhat by the increased use of 
dieldrin in termite control, permanent mothproofing of 


woolens, and other non-agricultural applications. 

Aqualin® herbicide was successfully introduced com¬ 
mercially during the year as a new product for the 
control of weeds in irrigation ditches, ponds and other 
water areas. Several new products were field-tested with 
the possibility of introducing them during the 1960-61 
seasons. 

Overproduction continued to dominate nitrogen mar¬ 
kets supplied by our ammonia plants. Growth in de¬ 
mand for fertilizers over the past year was good but 
was offset by added capacity from new plants con¬ 
structed in California by competitors. Although the 
tonnage of nitrogen moved in all forms increased over 
1958, revenue was down due to lower prices. The year 
1960 is expected to be even more competitive as further 
new capacity comes into production. 

Business in industrial chemicals was good. Solvent 
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sales reached a new high level with a broadening of 
several fields of use, notably lacquers and methacrylic 
resins for acrylic lacquers. Synthetic glycerine sales in 
both the domestic and export markets increased sharply. 

Construction of the new glycerine manufacturing 
facility at the Norco Plant proceeded during the year 
and it is expected to commence operating in the near 
future. It will mark the first commercial application 
of the acrolein-hydrogen peroxide route to glycerine 
and the emergence of acrolein as a major industrial 
intermediate. The Market Development Unit, placed 
in operation at the Martinez Plant late in 1958, made 
available in “pilot plant” quantities five acrolein deriva¬ 
tives. Other promising new products are in the evalua¬ 
tion stage and it is anticipated that they will be 
introduced shortly. 

Epon® resins, particularly the liquid grades, resumed 
the rapid growth trend which had flattened out in 1958. 
This is attributable to both growth in established uses, 
especially for structural purposes, and successful com¬ 
mercial development of new uses. 

Research and development activities were continued 
in the field of thermoplastics. Favorable results from 
this work led to arrangements being made for use of 
outside facilities for manufacture of polystyrene resins, 
thus reducing or deferring capital expenditures that 
would otherwise be required to engage in this business. 
It is expected that this operation will commence shortly. 

A new facility for the production of phenol com¬ 
menced operation at Houston, Texas, late in the year. 
This unit is intended primarily to supply raw material 
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for the manufacture of Epon resins. 

Sales of synthetic rubber and styrene were at a sat¬ 
isfactory level, reflecting improved conditions in con¬ 
suming industries after the recession of 1957-58. 

A highlight during the year was the announcement 
of our successful commercial production of Shell Iso- 
prene Rubber, our name for polyisoprene rubber, the 
man-made duplicate of tree-grown rubber. It was well 
received by the Rubber Industry and soon gained good 
acceptance. Production facilities for it are undergoing 
a tenfold increase in capacity. 


Shell Development Company 


Research continues to throw light on the formation 
and distribution of porous rock strata and on the factors 
which have governed the origin, movement and 
eventual accumulation of petroleum in such strata. We 
expect these studies to improve our ability to find oil 
and gas. 

Although the seismograph is an exploration instru¬ 


ment that has been of great service for many years, 
there are areas where the nature of the earth’s crust is 
such that present equipment does not produce satis¬ 
factory information. During the past year, specialized 
seismic equipment has been developed for use in such 
areas. Advances have also been made in methods of 
recording seismic data on magnetic tape, and in process- 
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ing such data to yield information about subsurface 
strata. 

Production engineering studies have dealt with 
problems which arise in connection with secondary re¬ 
covery from old oil fields. Studies of corrosion preven¬ 
tion, reduction of bacteria (which can plug porous 
rocks) and the general problem of chemical treatment 
to make water more suitable for injection in water flood 
projects all have led to direct improvements in current 
operations. 

In the field of product development, a new motor 
oil additive to improve engine cleanliness has been ex¬ 
tensively field-tested and accepted for use in our 
premium engine oils. Radically new lubricants capable 
of withstanding the severe high temperatures of future 
military and commercial aircraft designed for super¬ 
sonic flight and the radiation effects of nuclear power 
plants have been developed and are undergoing field- 
testing. 

New horizons were opened in ways of converting 
petroleum fractions into chemicals by unusual reaction 
conditions and catalysts, and a large array of deriva¬ 
tives of the basic chemicals, acrolein and hydrogen 
peroxide, most recently added to our line, was under 
product development. These derivatives include mono¬ 
mers for high polymers used in paint and building 


materials, and base material for detergents, for crease- 
proofing of textiles and for increasing the wet strength 
of paper. 

Various laboratory devices to produce extreme physi¬ 
cal testing conditions were put into operation during 
the year. These included two shock tubes, one to ex¬ 
plore the frontiers of high temperature reactions and 
the other to study combustion fundamentals. The three 
million electron volt Van de Graaff accelerator at 
Emeryville was modified to yield what is believed to 
be the most intense source of X-radiation in the world. 

Speed in chemical analysis was greatly improved by 
a variety of devices and techniques. The new technique 
of neutron activation analysis was established effectively 
for everyday use. This method is highly sensitive and 
greatly simplifies analysis for a large number of com¬ 
mon elements even in extremely low concentrations. 

In the insecticide field, a number of chemicals are 
showing promise for both plant and animal pest control. 
One appears particularly promising for the control of 
worms attacking cotton, tobacco, and vegetable crops. 
In early experimental work, another has given good 
control of the elm bark beetles which transmit Dutch 
elm disease, the cause of widespread loss of ornamen¬ 
tal elms in the eastern United States. 


Shell Pipe Line Corporation 


There were no major construction projects by Shell 
Pipe Line Corporation during 1959. The work of 
modernizing and extending existing lines continued, 
and trunk line throughput reached a record high of 
186,492,000 barrels. 

An extension to the Four Comers Pipe Line System, 
which moves crude from Arizona, New Mexico, Utah 
and Colorado to refineries in the Los Angeles vicinity, 
was constructed to enable delivery to General Petroleum 
Corporation’s Wilmington Tank Farm. This System 
also began segregated movement of Aneth (Utah) 
crude oil in November. Shell Pipe Line Corporation 


is operating agent for the Four Corners Pipe Line Com¬ 
pany in which Shell Oil Company has a 25% equity 
interest. 

Two stations on the 457-mile Rancho Pipe Line 
System, which transports crude oil from McCamey in 
west Texas to refineries in the Houston area, were 
placed under remote control during the early part of 
the year. The remaining station is now being converted 
for remote control operation, with completion expected 
shortly. Shell Pipe Line owns an undivided interest 
in this System and is the operating agent. 

Delta Pipe Line, which is part of Shell Pipe Line’s 
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wholly-owned system in southern Louisiana, went into 
operation in February 1959 with an initial capacity of 
approximately 90,000 barrels per day. The line trans¬ 
ports crude oil produced from offshore wells in the 
Southwest Pass and Main Pass areas of the Mississippi 
River Delta to Norco Refinery, a distance of about 
120 miles. 

Developments in the Monarch Field in Montana and 
in the Buffalo area in South Dakota indicate that the 
throughput of the 509-mile Butte Pipe Line, which 
runs from Poplar, Montana, to Laramie and Guernsey 
in Wyoming, is likely to remain stable during the next 
few years. Shell Pipe Line is the operating agent of 
Butte Pipe Line Company in which Shell Oil Company 
owns a 60% equity interest. A connection was made 
to the Monarch Field late in the year, and studies are 
being made regarding additional pipe line facilities to 
serve the Buffalo area. 


Shell Oil Company 

Shell Oil Company of Canada is a fully integrated 
50% owned affiliate of Shell Oil Company. Its accounts 
and statistics are not consolidated in this Report. 

The year 1959 witnessed an over-all recovery in Can¬ 
ada’s economy from the lows experienced in the 1957- 
1958 recession. Consumption of petroleum products 
increased 8% and Canadian production of crude oil 
and natural gas liquids reached record levels. 

Early in the year, crude oil exported to the United 
States was exempted from import quota restrictions. 
This was followed in Canada by the appointment of a 
National Energy Board, charged with the responsibility 
for overseeing Canada’s energy requirements and its gas 
exports. Later, the Royal Commission on Energy sub¬ 
mitted its second report in which it recommended meas¬ 
ures for increasing crude oil production to a level of 
700,000 barrels a day by the end of 1960, including 
new exports to the United States. 

The opening of the St. Lawrence Seaway has stimu¬ 
lated bunkering requirements for oil products. 


Shell Pipe Line turned over operation of the 305- 
mile Bayou Pipe Line System, an undivided interest line 
running from Baytown, Texas, to Baton Rouge, Loui¬ 
siana, to Service Pipe Line Company, the majority 
owner of the System, effective January 1, 1960. Shell 
Pipe Line, whose interest in the System had been stead¬ 
ily reduced during the last four years, had operated the 
System since its construction in 1943. 

Microwave communication systems were completed 
on the Four Comers and Delta Pipe Lines. In addition 
to voice and teletype service on the Four Corners Pipe 
Line, three pump stations and two pressure reducing 
stations are remotely operated by microwave. An un¬ 
usual feature of this system, which crosses the Rocky 
Mountains, is the distance between repeaters, ranging 
up to 109 miles. The microwave on the Delta Pipe 
Line provides communications necessary in operation 
of the delivery terminal and pump stations. 


of Canada, Limited 

The company has now completed one full year of 
occupancy in the new Shell Building in Toronto, which 
houses all Head Office departments plus the Central 
Division marketing staff. 

Exploration and Production 
An active exploration program was continued in 
western Canada, and at the end of 1959 the company 
held some 26 million acres net under lease, reservation, 
or permit. 

Exploratory drilling in the Alberta Foothills again 
showed successful results, as significant gas discoveries 
were made on the company’s large land holdings at 
Carbondale and at Burnt Timber. 

In northern Alberta, the company made promising 
discoveries of gas at Worsley and of oil at Virginia 
Hills (South Swan Hills). The company has sub¬ 
stantial holdings in each of these areas. Of the total 
of 50 gross exploratory test completions, 7 were oil 
wells, 8 were gas wells, and 35 were dry holes. In addi- 
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tion, 2 wildcat wells promoted by Shell of Canada dis¬ 
covered gas adjacent to the company’s Chief Mountain 
acreage just north of the Montana border, and at 
Nordegg. 

Shell of Canada has pioneered experimental work 
on the transportation of heavy equipment over the 
soft swampy land in the muskeg region of northern 
Alberta. A rotary rig was successfully transported 
over this region during the summer for the drilling 
of two exploratory tests. Formerly, drilling activity 
in this region has taken place only during the winter 
months when the ground is frozen. 


Development drilling during 1959 in southeast 
Saskatchewan, in the Harmattan area in southern Al¬ 
berta, and at Simonette, Virginia Hills and Kaybob 
in northern Alberta, substantially increased the com¬ 
pany’s reserves of crude oil. Development of the gas- 
condensate field at Waterton continued preparatory to 
anticipated gas exports. A total of 66 development 
wells, of which 54 were oil wells, 7 were gas wells 
and 5 were dry holes, was completed during 1959. 
This compares with 51 development well completions 
during 1958. 

In spite of depressed market conditions, gross crude 
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oil production increased 5% to 14,700 barrels per 
day, compared with 14,000 barrels per day during 
1958. Current production is running at about 50% 
of the company’s potential. 

Manufacturing 

At Montreal East Refinery, crude oil throughput was 
2.6% lower than for 1958 due to the expiration of a 
process agreement. A Petreco Electrostatic Precipita¬ 
tor for the treatment of stove oil was placed in opera¬ 
tion during September. 

At Shellburn, crude oil throughput decreased by 4% 
compared to the previous year, and reflects the effect 
of strikes in some of the major industries in British 
Columbia. With the coming on stream of a new distil¬ 
late hydrotreater in January, Shellburn became the first 
refinery in Canada to produce a complete line of de¬ 
sulphurized distillates. 

In 1959 the Chemical Plant at Montreal East manu¬ 
factured the first Canadian-produced tridecylbenzene 
detergent alkylate and the first production of a com¬ 
pletely odorless naphtha, in addition to normal produc¬ 
tion of dodecylbenzene detergent alkylate, solvents, and 
epoxy resins. 

Marketing 

Following an extensive study of the marketing organiza¬ 
tion started in 1958, major changes were made in 1959 
to provide a vertical structure by class of trade. 
Although minor changes are anticipated, it has already 


been found that the new organization is better able to 
cope with the requirements of the Canadian market. 

Sales of major products in 1959 increased approxi¬ 
mately 14%, compared to an Industry increase of 9%. 
Middle distillates and asphalt sales made the major 
contributions to these increases. 

Price softening was evident for most major products. 
This was especially so with the retail motor gasoline 
trade which was characterized by severe price wars in 
both eastern and western Canada. Towards the end of 
the year, prices became more stable, but are still below 
the former retail level. 

During the past year, Shell of Canada continued 
unchanged its equity ownership interests in the Port- 
land-Montreal Pipe Line, Trans-Northern Pipe Line, 
and Trans Mountain Oil Pipe Line, which have through¬ 
puts in the order of 235,000 barrels per day, 45,000 
barrels per day, and 96,000 barrels per day, respectively. 

North Star Oil Limited 

In January 1960, Shell Oil Company of Canada ac¬ 
quired a majority of the voting stock of North Star Oil 
Limited. North Star, with its subsidiary, Cree Oil of 
Canada, Limited, is an integrated oil company with 
headquarters in Winnipeg, having oil and gas interests 
in western Canada and two refineries located at Winni¬ 
peg, Manitoba, and Grande Prairie, Alberta. It markets 
mainly in the western provinces of Manitoba, Sas¬ 
katchewan and Alberta. 


Personnel and Industrial Relations 


Shortly after the first of the year, a number of the 
larger oil and petro-chemical companies announced a 
5% general wage and salary increase effective on or 
about January 16, 1959. As soon as the pattern 
became clear, we announced a similar increase which 
was generally acceptable to employee groups. 

At our Wood River Refinery the “Oil Workers’ 
Council”, composed of 11 craft unions, struck the 


Refinery on January 30 in support of a demand that 
the Company commit itself to make all work assign¬ 
ments in strict conformity with jurisdictional lines 
established by the respective unions. The strike was 
settled about two weeks later when the Unions accepted 
a prior offer by the Company to confirm in writing its 
willingness to endeavor generally to follow craft lines 
in making work assignments to the extent that this 
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WAGES AND BENEFITS 

Salaries and Wages 

■ Provident Fund and Pension Plan 
(Company) 

■ All Other Benefits 


if 


1950 '51 '52 '53 


'57 '50 '59 


could be done without causing delays, inefficiencies or 
increased costs. This was the only work stoppage in 
the Company’s operations during 1959, although there 
were several major refinery strikes in the Oil Industry 
in the course of the year. 

At the end of 1959, the total number of employees 
was 38,217, a decrease of 1% since the previous year- 
end. The total of salaries, wages and employee benefits 
during the year was $341,567,000, an increase of 
$16,215,000 over the preceding year, primarily the 
result of the 5% general wage and salary increase men¬ 
tioned above. During 1959, 538 employees retired on 
pension, bringing to 5,307 the number of employees 
who have retired since the establishment of the Shell 
Pension Plan in 1938. 

The new Shell Pension Plan and revised Shell Prov¬ 
ident Fund were applicable to the majority of Shell 
employees in 1959. However, as of December 31, 
1959, discussions concerning these plans were still 
continuing with certain collective bargaining agents. 


Directorate and Executive 


Mr. Joe T. Dickerson, President of Shell Pipe Line 
Corporation, retired at the end of the year after 33 
years of service. He was succeeded by Mr. J. A. 
Homer, who joined the Company in 1936 and latterly 
was Secretary of the Company and Vice President of 
Shell Development Company. Mr. E. A. Hugill, Jr. 
was elected to these offices succeeding Mr. Homer. 
Mr. Hugill joined the Company in 1933 as a law clerk, 
and subsequently served at various locations in the 
Legal organization of the Company. 

Other year-end retirements were Mr. E. D. Cumming, 
Vice President in charge of the Houston Exploration 
and Production Area, after 36 years of service, and 
Mr. A. G. Schei, Vice President-Finance, after 35 years 
of service. Mr. R. W. Bond, Vice President in the 


Exploration and Production organization, formerly in 
charge of the Tulsa Area, retired at the end of January 
1960 after 35 years of service. 

Mr. J. E. Wilson succeeded Mr. Cumming and was 
appointed a Vice President of the Company. Mr. 
Wilson has been associated with the Company’s Ex¬ 
ploration and Production activities since he joined 
the Company in 1938. Mr. A. A. Buzzi succeeded 
Mr. Schei as Vice President-Finance. He joined the 
Company in 1923 and held various assignments in the 
Financial organization, the last one being Controller. 
Mr. R. K. Bums was appointed Controller in succes¬ 
sion to Mr. Buzzi. He joined the Company in 1930 
and has served in various positions in the Financial 
organization. 
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Shell Oil Company and Subsidiary Companies 


STATEMENT OF INCOME 


Sales and other operating revenue 
Dividends, interest and other income 


$1,809,953,048 

10,001,097 

1,819,954,145 


$1,665,989,308 

8,142,907 

1,674,132,215 


COSTS AND EXPENSES: 

Operating, selling and general 

Depreciation, depletion, amortization and retirements 

Interest on long term debt 

Income and operating taxes (Note 2) 


NET INCOME FOR YEAR 


1,373,804,435 
195,389,850 
4,394,412 
98,947,856 
1,672,536,553 
$ 147,417,592 


1,279,945,086 
194,565,091* 
4,825,258 
66,213,988 
1,545,549,423 
$ 128,582,792* 


* Restated for purposes of comparison. 

See accompanying notes to financial statements. 
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STATEMENT OF FINANCIAL CONDITION 


Assets 

CURRENT ASSETS: 

Cash . 

U. S. Government and other short term securities, at cost 
which approximates market 
Receivables, less allowance for doubtful accounts: 

1959—$4,866,000; 1958—$3,816,000 
Owing by affiliated companies 
Inventories (Note 3): 

Crude oil, refined and manufactured products 
Materials and supplies 

TOTAL CURRENT ASSETS 


INVESTMENTS AND ADVANCES, on basis of cost: 

Shell Oil Company of Canada, Ltd., a 50% owned affiliate 
Other affiliated company 
Other investments 

TOTAL INVESTMENTS . 


PROPERTIES, PLANT AND EQUIPMENT, at cost (Note 4) 

Less accumulated depreciation, depletion and amortization 

NET PROPERTIES, PLANT AND EQUIPMENT 


OTHER ASSETS AND PREPAID EXPENSES: 

Other notes and accounts receivable 

Prepaid insurance, taxes, rentals and other expenses 

TOTAL OTHER ASSETS AND PREPAID EXPENSES 


TOTALS 


* Restated for purposes of comparison. 

See accompanying notes to financial statements. 


December 31, 
1959 

$ 57,603,878 

101,855,344 

197,794,050 

9,011,077 

182,997,691 
_44,065,514 

593,327,554 


80,731,902 

1,080,000 

5,6 50,460 

87,462,362 


2,713,969,961 

1,655,45 7,471 

1,058,512,490 


6,643,251 

21.363,215 

28,006,466 


$1,767,308,872 


$ 66,157,221 

82,716,794 

183,054,756 

9,760,835 

187,393,810 

35,803,956 

564,887,372 


68,731,902 

1,080,000 

5,640,473 

75,452,375 


2,516,308,565 

1,534,4 48,570 

981,859,995 


4,967,010 

21,103 .969 

26,070,979 


$1,648,270,721 
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Shell Oil Company and Subsidiary Companies 


Liabilities 


CURRENT LIABILITIES: 

Accounts payable $ 172,129,010 

Owing to affiliated companies 7,151,486 

Long term debt due within one year (Note 5) 28,091,000 

Wages, interest and miscellaneous accruals 17,461,973 

Income and operating taxes 83,888,526 

TOTAL CURRENT LIABILITIES 308,721,995 


LONG TERM DEBT (Note 5): 

2'/i% Debentures due 1971 88,278,000 

Serial notes due 1961 to 1967 _ 45,20 0,000 

TOTAL LONG TERM DEBT 133,478,000 


Shareholders’ Investment 


CAPITAL (Net* 6): 

Common stock, at stated value 

1959 

Shares authorized 80,000,000 

Par value per share $1.00 

Shares outstanding 60,573,368 

Amount in excess of stated value 

TOTAL CAPITAL 


1958 

40,000,000 

$7.50 

30,286,684 


227,150,130 


243,724,496 

470,874,626 


EARNINGS EMPLOYED IN THE BUSINESS: 

Balance at beginning of year 768,904,361 

Net income for year 147,417,592 

916,321,953 

Cash dividends paid 62,087,702 

Balance at end of year 854,234,251 

totals $1,767,308,872 


December 31, 
1958 

$ 152,139,808 
9,443,884 
27,509,000 
17,858,785 
58,198,257 
265,149,734 


94,092,000 

49^250,000 

143,342,000 


227,150,130 


243,724,496 

470,874,626 


700,894,337* 

128,582,792* 

829,477,129 

60,572,768 

768,904,361 

$1,648,270,721 
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NOTES TO FINANCIAL STATEMENTS 


1. General: The financial statements include the accounts of all wholly owned subsidiary 
companies. 

Intercompany sales and profits of the companies consolidated have been eliminated in the state¬ 
ments to the extent considered practicable. 

The statement of income for the year 1958 and the balance of earnings employed in the business at 
January 1, 1958 have been restated to give retroactive effect to the adoption by the Company as at 
December 31, 1958 of certain changes in accounting policies with respect to amortization and depreciation 
of production properties. 


Income and Operating Taxes Charged to Income: 

Year 

Year 


1959 

1958 

INCOME TAXES 

Federal. 

$28,800,000 

$10,500,000 

Other 

10,542,994 

3,559,922 


39,342,994 

14,059,922 

OPERATING TAXES 

Real and personal property 

26,047,506 

23,838,097 

Oil and gas production 

18,231,089 

14,806,193 

Social security . 

6,220,236 

4,903,702 

Excise, sales and use 

4,024,712 

4,537,492 

Other . 

5,081,319 

4,068,582 


59,604,862 

52,154,066 

TOTALS 

. $98,947,856 

$66,213,988 


Taxes on gasoline and other products, collected from customers on behalf of government agencies, 
amounted to $320,005,000 in 1959 and $287,765,000 in 1958. Such taxes are not included in either 
revenue or expenses. 

3. Inventories: As in prior years, the policy has been followed during the year ended Decem¬ 
ber 31, 1959, of charging monthly to cost of goods sold the highest of inventory carrying value, current 
cost of production, or purchases. The inventories of crude oil, refined and manufactured products are 
carried at resulting average cost or market, whichever is lower. Inventories of materials and supplies are 
carried at average cost or less. 


4. Properties, Plant and Equipment: A summary at December 31, 1959, of gross book value of 
properties, plant and equipment; related depreciation, depletion and amortization; and net book value, 
stated in thousands of dollars, follows: 

Gross Net 

Book Depreciation, Book 

Value Etc. Value 


Production properties $1,422,578 

Oil refineries and chemical plants 830,749 

Pipe lines and other transportation facilities 187,414 

Marketing and miscellaneous facilities 273,229 

totals $2,713,970 


$ 841,628 
575,449 
101,968 
136,412 
$1,655,457 


$ 580,950 
255,300 
85,446 
136,817 
$1,058,513 
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5. Long Term Debt: At December 31, 1959, long term debt consists of the following: 


Due Within 
One Year 

Shell Oil Company 

Twenty-five year 2.50% debentures due 1971, after 
deducting $4,459,000 of debentures held in treasury. 

Annual sinking fund payments of $5,000,000 are due in 
each of the years 1960 to 1970, inclusive. (The deben¬ 
tures held in treasury are available for sale to the sinking 


fund agent.) $ 541,000 

3% note payable to bank—payable in 1960 25,000,000 


4.50% notes payable to bank—payable $8,333,333 in 
each of the years 1962 to 1964, inclusive—represents 
part of $100,000,000 available under a stand-by loan 
agreement terminating in May 1960 


Shell Pipe Line Corporation 

3.50% notes payable to banks—payable $750,000 in each 
of the years 1960 to 1965, inclusive, and $2,250,000 in 
1966 . 750,000 

3.30% notes payable to banks and others—payable 
$1,000,000 in each of the years 1960 to 1967, inclusive 1,000,000 

4.50% note payable to bank—payable $800,000 in each 
of the years 1960 to 1965, inclusive, and $3,200,000 in 
1966 . 800,000 


$28,091,000 


Due A fter 
One Year 


$ 88,278,000 


6,000,000 

7,000,000 

7,200,000 

$133,478,000 


6. Common Stock: In December 1959, the authorized common stock of the Company was 
changed from 40,000,000 shares of the par value of $7.50 per share into 80,000,000 shares of the par 
value of $1.00 per share, and each share of the par value of $7.50 per share, both issued and unissued, 
was split into two shares of the par value of $1.00 per share. 

Under the provisions of the Incentive Stock Option Plan, adopted in 1956, options may be granted 
to executives and key employees to purchase an aggregate of 605,000 shares of the Company's common 
stock at not less than 95% of the fair market value at the date the option is granted. Generally, options 
may not be exercised within eighteen months of issuance and expire not later than ten years from date 
of grant. 

At January 1, 1959, options to purchase 486,900 shares were outstanding, of which options for 
455,900 shares were exercisable, and 117,500 shares were available for future options. During the year 
options were granted to buy 20,000 shares at $40.90 per share and 10,000 shares at $39.70 per share, 
and options for 30,800 shares expired. At December 31, 1959, options to purchase 486,100 shares were 
outstanding, of which options for 425,100 were exercisable, and 118,300 shares were available for future 
options. 

The number of shares and prices per share under the Incentive Stock Option Plan have been adjusted 
for the two-for-one stock split. 


7. Commitments and Contingent Liabilities: At December 31, 1959, Shell Oil and subsidiary 
companies had long term leases and other contractual commitments expiring more than three years after 
that date covering service stations, office space, tankers and other facilities. For the year 1960, the mini- 
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NOTES TO FINANCIAL STATEMENTS continued 


mum amounts payable (without reduction for related rental income) under such commitments are 
estimated at $29,000,000. 

Shell Oil Company might be required under certain conditions to make payments under guaranty 
and other contractual arrangements entered into in connection with pipeline transportation of crude oil 
and refined products. The contingent liability under such arrangements will not exceed $1,200,000 for 
1960 and a total of $35,000,000 for years subsequent thereto. 

None of the companies had any commitments or contingent liabilities which, in the judgment of the 
Management, would result in the sustaining of losses which would materially affect their financial positions. 


Report of Independent Public Accountants 


To the Shareholders of Shell Oil Company: 

In our opinion, the accompanying statement of financial condition and related statement of 
income, together with the notes thereto, present fairly the financial position of Shell Oil 
Company and consolidated subsidiary companies at December 31, 1959 and the results of 
their operations for the year then ended, in conformity with generally accepted accounting prin¬ 
ciples. These principles have been applied on a basis consistent with that effective as at Decem¬ 
ber 31, 1958 (including certain revisions adopted as at that date) and applied in the restatement 
of the results of operations for the year 1958 as explained in Note 1. Our examination of these 
financial statements was made in accordance with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 

Price Waterhouse & Co. 


New York 
March 7, 1960 
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Shell Oil Company and Subsidiary Companies 


SOURCE AND DISPOSITION OF FUNDS 


SOURCE OF FUNDS 

Net income. 

Depreciation, depletion, amortization, etc. charged against income 
Other items. 

TOTAL 


Capital expenditures: 

Drilling and production . 

Oil refineries. 

Chemical plants . 

Pipe lines and other transportation facilities 
Marketing and miscellaneous facilities 

Dividends paid . 

Net decrease in long term debt 

Advances to Shell Oil Company of Canada, Limited 

Working capital increase or (decrease) 

TOTAL 

* Restated for purposes of comparison. 


1959 

Yoar 

1958 

Thousands 

Thousands 

of Dollars 

of Dollars 

$147,418 

$128,583" 

195,390 

194,565" 

6,085 

1,225 

$348,893 

$324,373 


$200,337 

$142,008 

31,524 

35,038 

21,267 

11,410 

5,347 

13,618 

21,598 

21,008 

280,073 

223,082 

62,088 

60,573 

9,864 

22,745 

12,000 

12,000 

(15,132) 

5,973 

$348,893 

$324,373 
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TEN YEAR REVIEW OF STATISTICAL DATA 


19 59 


FINANCIAL AND GENERAL (In thousands except where indicated by t) 

Sales and other operating revenue: 

Refined products and other operating revenue 

Chemical products . 

Crude oil . 

Total . 


$1,224,384 

226,957 

358,612 

$1,809,953 


1,177,163 

187,907 

300,919 

1,665,989 


1,242,703 

201,918 

319,981 

1,764,602 


FNCl IIIW1U6 .’ " * ' 

Net income per share outstanding December 31, 1959t 


LdMI U1V1UCI1U3 .' ' ' ••••, 

Cash dividends per share outstanding December 31, 1959T 
Cash dividends per share as reported each year!** 

Cash income (net income plus write-offs) 

Income and operating taxes charged to income 

Taxes collected from customers on behalf of government aj 

Capital expenditures . 

Working capital (current assets less current liabilities) 
Properties, plant and equipment (gross) 

Long term debt 

Shareholderst . 

Shares outstanding 
Employeest 

Salaries, wages and employee benefits 


$ 147.418 
$ 2.43 

$ 62,088 

$ 1.02 Vi 

$ 1.02'/: 

$ 342,807 


128,583 

2.12 

60,573 

1.00 

1.00 

323,148 


$ 98,948 66,214 

$ 320,005 287,765 

$ 280,073 223,082 

$ 284,606 299,738 


$2,713,970 
$ 133.478 
19,730 
60.573 
38,217 
$ 341,567 


2,516,309 

143,342 

19,307 

30,287 

38,572 

325,352 


152,940 

2.52 

60,573 

1.00 

1.00 

362,888 

89,662 

282,466 

265,635 

293,765 


2,377,477 

166,087 

19,685 

30,286 

40,465 

325,814 


EXPLORATION AND PRODUCTION (Barrals in *hou.and») 

Gross crude oil produced (barrels) 

Gross crude oil produced (daily average barrels) 

Net crude oil produced (barrels): 

California . 

Illinois . 

Louisiana 
Mississippi 
Montana 
New Mexico 
Oklahoma 

Texas. 

Utah 

Other 

Total 

Net crude oil produced (daily average barrels) 

Crude oil purchased (barrels) 

Crude oil sold (barrels) 

Wells drilled (gross): 

Oil 

Gas . 

Dry holes 

Total 

Exploratory. 

Development 

Total . 

Oil and gas wells producing or capable of producing (gross): 

Wholly-owned. 

Partially-owned 

Total . 

Acreage (net—in thousands) 

Producing . 

Non-producing . 

Total . 


25,346 

2,358 

35,350 

3,039 

6.274 

6,617 

3,961 

24,773 

3,079 

4.507 

115304 

316 


844 

1,053 


zJ 



126,771 133,879 

347 367 

26,426 28,170 

2,892 2,707 

30,452 33,190 

1,428 132 

7,166 6,962 

6,536 5,954 

4,570 5,335 

22,613 25,654 

3,080 181 

4,942 7,625 

110,105 115,910 

302 318 

164,498 178,348 

101,232 104,357 

623 868 


11 ? 
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Shell Oil Company and Subsidiary Companies 


1956 


1953 


1951 1950 


1,173,446 

1,102,878 

213,630 

193,860 

248,359 

194,405 

1,635,435 

1,491,143 

150,045 

139,549 

2.48 

2.30 

56,443 

55,066 

.93 

.91 

1.00 

1.00 

344,020 

314,561 

114,372 

116,715 

256,192 

225,905 

234,646 

271,347 

287,253 

231,255 

2,230,652 

2,056,286 

197,408 

201,457 

19,727 

19,025 

30,286 

27,533 

39,903 

38,845 

300,906 

271,739 


1,000,316 

138,809 

172,935 


964,952 

125,811 

178,788 


130,330 131,588 

2.15 2.17 

51,525 40,614 

.85 -67 

.93% -75 

276,354 269,243 


100,995 

210,028 

236,940 

178,580 


102,112 

203,490 

237,712 

191,695 


1,825,159 

137,118 

18,669 

27,480 

35,275 

237,146 


1,641,020 

143,205 

17,647 

13,740 

34,660 

222,081 


872,107 

97,763 

172,762 

1,142,632 


109,282 

1.80 

40,412 

.67 

.75 

229,435 

89,730 

176,568 

206,141 

205,855 


1,464,891 

149.307 
17,563 

13,471 
33,583 

200.307 


828,836 

97,522 

146,076 

1,072,434 

108,559 

1.79 

40,412 

.67 

.75 

205,188 

140,885 

150,230 

145,714 

203,582 

1,308,967 

132,057 

17,743 

13,471 

31,319 

179,386 


720,130 

70,474 

124,725 

915,329 


103,724 

1.71 

40,412 

.67 

.75 

180,583 

82,849 

134,047 

90,422 

189,918 


1,203,047 

134,807 

17,541 

13,471 

30,305 

159,770 


29,426 

2,300 

28,483 

37 

4,491 

6,192 

5,921 

27,336 

92 

7,039 

111,317 


9,270 

6,155 

15,425 

459 

21,537 

21,996 


29,697 

2,182 

23,352 

34 

1,583 

5,729 

6,394 

26,219 

136 

6,255 

101,581 


8,741 

5,535 

14,276 


33,422 

2,321 

19,883 

37 

919 

4,949 

5,454 

24,978 

4 

5,727 

97,694 


8,388 

5,327 

13,715 

388 

21,713 

22,101 


35,298 

2,911 

21,598 


4,496 

6,464 

27,604 


7,955 

4,643 

12,598 


18,959 

19,350 


30,537 

3,414 

20,034 


3,482 

7,002 

27,355 

4,013 

96,099 


7,613 

4,481 

12,094 


24,964 

2,946 

16,865 


2,744 

6,922 

27,799 

3,953 

86,221 


7,373 

4,387 

11,760 


16,526 

16,829 


20,699 

1,529 

14,015 


2,257 

5,056 

24,822 


8,775 

9,079 
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TEN YEAR REVIEW OF STATISTICAL DATA 


MANUFACTURING (Barrels and tons in thousands) 

Crude oil distilling capacity (daily average barrels): 
Anacortes 

Houston. 

Martinez . 

Norco . 

Wilmington . 

Wood River 

Total 


Crude oil intake to distilling units (barrels) 

Crude oil intake to distilling units (daily average barrels) 
Products manufactured from natural gas (barrels) 
Refined products manufactured (barrels): 

Gasoline . 

Distillates . 

Residuals. 

All other products . 

Total . 


178,760 

169,279 

184,555 

490 

464 

506 

11,405 

11,784 

12,313 

99,058 

96,009 

100,223 

46,910 

40,951 

47,322 

22,611 

22,775 

30,285 

24,901 

25,087 

25,143 

193,480 

184,822 

202,973 


Gasoline purchased (barrels) . 

Distillates and residuals purchased (barrels) 
Chemical products manufactured (short tons) 
Natural gasoline plants: 

Wholly-owned. 

Partially-owned. 

Total . 


12,692 11,501 9,698 

7,947 6,129 5,249 

1,027 926 1,007 


22 20 21 

32 _32 _32 


MARKETING (Barrels and tons in thousands) 

Refined products sold (barrels): 

Gasoline . 

Distillates . 

Residuals. 

All other products . 

Total . 


106,792 101,974 101,748 

49,125 46,009 47,065 

23,322 26,324 30,082 

25,727 24,435 22,575 

204,966 198,742 201,470 


Refined products sold (daily average barrels) . 
Chemical products sold (short tons) 

Natural gas sold (million cubic feet) 

Marketing facilities: 

Bulk distributing plants (leased and owned) 

Retail outlets (leased and owned) . 

Retail outlets (other) . 


562 544 552 

1,070 935 1,043 

343,614 315,171 319,198 

773 784 786 

9,000 8,800 8,400 

14,200 14,600 14,800 


TRANSPORTATION 

Trunk pipe line mileage—crude oil (inch partially-owned) 
Trunk pipe line mileage—products (inch partially-owned) 
Crude oil gathering pipe line mileage (incl. partially-owned) 
Crude oil transported by pipelines (million barrel miles) 
Products transported by pipelines (million barrel miles) 
Storage facilities (thousands of barrels) . 


6,081 5,959 5,304 

4,720 4,718 4,670 

2,154 2,107 2,040 

86,368 78,495 80,804 

20,795 20,116 21,317 

95,276 94,057 93,970 
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Shell Oil Company and Subsidiary Companies 


. . continued 


1956 

1955 

1954 

1953 

1952 

1951 

1950 

50 

50 






125 

125 

125 

125 

125 

120 

115 

55 

55 

55 

55 

55 

45 

45 

95 

82 

75 

50 

50 

50 

50 

79 

79 

79 

79 

64 

52 

52 

175 

170 

170 

170 

135 

130 

120 

579 

561 

504 

479 

429 

397 

382 

182,184 

168,896 

157,262 

150,371 

139,632 

142,083 

125,215 

498 

463 

431 

412 

382 

389 

343 

12,871 

12,465 

11,407 

10,717 

10,545 

10,308 

7,724 

98,271 

91,631 

84,220 

81,375 

74,005 

74,591 

66,332 

49,067 

43,180 

39,701 

36,803 

37,539 

39,870 

34,228 

29,634 

28,710 

30,632 

28,961 

25,082 

27,281 

23,033 

23,851 

24,359 

21,882 

23,833 

19,876 

17,514 

16,507 

200,823 

187,880 

176,435 

170,972 

156,502 

159,256 

140,100 

8,466 

7,840 

11,407 

14,160 

11,243 

6,961 

6,110 

7,005 

5,162 

3,220 

6,870 

9,885 

5,607 

5,097 

970 

891 

720 

637 

546 

562 

494 

11 

11 

12 

14 

14 

14 

14 

20 

19 

18 

16 

12 

12 

12 

31 

30 

30 

30 

26 

26 

26 


98,715 

98,135 

91,278 

88,528 

81,023 

76,010 

67,955 

48,178 

45,319 

40,891 

38,905 

40,318 

37,566 

36,225 

31,176 

33,255 

27,589 

27,587 

29,963 

29,265 

28,777 

22,455 

21,507 

19,005 

19,329 

17,707 

17,369 

13,915 

200,524 

198,216 

178,763 

174,349 

169,011 

160,210 

146,872 

548 

543 

490 

478 

462 

439 

402 

1,001 

943 

732 

688 

617 

618 

580 

311,577 

294,046 

285,928 

222,822 

176,613 

146,160 

121,678 

790 

821 

803 

807 

826 

838 

888 

8,300 

8,000 

7,500 

7,100 

7,100 

7,000 

6,700 

14,700 

15,100 

15,200 

15,600 

15,400 

15,300 

15,800 

5,579 

5,331 

4,828 

4,788 

4,644 

4,686 

4,645 

4,670 

4,343 

4,023 

3,986 

3,587 

3,609 

2,965 

2,246 

2,083 

1,978 

1,932 

1,821 

1,775 

1,620 

77,766 

73,507 

68,578 

65,747 

69,460 

66,568 

57,117 

20,819 

19,941 

19,170 

17,187 

14,626 

13,923 

13,147 

91,852 

89,285 

85,404 

80,153 

77,347 

76,246 

73,954 
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HEAD OFFICES 


SHELL OIL COMPANY 
SHELL CHEMICAL COMPANY* 

SHELL DEVELOPMENT COMPANY* 

SHELL PIPE LINE CORPORATION 

SHELL OIL COMPANY OF CANADA, LIMITED 

* A Division 


New York, N. Y. 
New York, N. Y. 
New York, N. Y. 

Houston, Texas 
Toronto, Canada 

of Shell Oil Company 


PRINCIPAL OPERATING HEADQUARTERS 


Exploration and Production Areas 


CALGARY, CANADA 
DENVER, COLO. 
HOUSTON, TEXAS 


LOS ANGELES, CALIF. 
MIDLAND, TEXAS 
NEW ORLEANS, LA. 


Refineries and Chemical Plants anacortes. wash. 

DENVER, COLO. 
DOMINGUEZ, CALIF. 
HOUSTON, TEXAS 
MARTINEZ. CALIF. 
MONTREAL, CANADA 


NORCO. LA. 

SHELL POINT, CALIF. 
TORRANCE, CALIF. 
VANCOUVER. CANADA 
VENTURA, CALIF. 
WILMINGTON, CALIF. 
WOOD RIVER, ILL. 


Marketing Divisions 


ALBANY, N. Y. 
ATLANTA, GA. 
BALTIMORE. MD. 
BOSTON, MASS. 
CHICAGO, ILL. 
CLEVELAND, O. 
DETROIT, MICH. 
HONOLULU, HAWAII 
INDIANAPOLIS, IND. 
LOS ANGELES, CALIF. 


MINNEAPOLIS, MINN. 
MONTREAL, CANADA 
NEW ORLEANS, LA. 

NEW YORK, N. Y. 
SACRAMENTO, CALIF. 
ST. LOUIS, MO. 

SAN FRANCISCO, CALIF. 
SEATTLE, WASH. 
TORONTO. CANADA 
VANCOUVER. CANADA 


Research Laboratories emeryville, calif. 

HOUSTON, TEXAS 
MARTINEZ, CALIF. 


MODESTO. CALIF. 
TORRANCE, CALIF. 
WOOD RIVER, ILL. 
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